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Independent auditor's review report on the interim financial statements of
January 1 - June 30, 2009

To the Board of Directors of
Otokar Otoblis Karoseri Sanayi Anonim Sirketi:

We have reviewed the accompanying condensed financial statements of Otokar Otobiis Karoseri
Sanayi Ancnim $irketi (“the Company”), which comprise the condensed balance sheet as at June 30,
2009, the condensed comprehensive income statement, equity movement and cash flow statement for
the six month period then ended. Management is responsible for the preparation and presentation of
these interim financial statements in accordance with financial reporting standards issued by Capital
Market Board. Our responsibility is to express a conclusion on these interim financial statements
based on our review.

Scope of review

We conducted our review in accordance with standards on auditing issued by Capital Markets Board.
A review of interim financial information consists of making inguiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with auditing standards published
by Capital Markets Board. Consequently, it does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial staterments are not prepared, in all material respects, in accordance
with the financial reporting standards issued by Capital Markets Board.

Additional paragraph for convenience transiation to English

As described in Note 2, accounting principles and standards applied in the accompanying financial
statements (CMB financial accounting standards) are based on International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board except for the adoption of
an earlier date for discontinuation of application of IAS 29 (Financial Reporting in Hyperinflationary
Economies). As per CMB financial accounting standards application of inflation accounting was
ceased effective as of January 1, 2005 whereas per IFRS it was ceased effective January 1, 2006,

Guney Bagimsiz Denetim ve Serbest Muhasebeci Mali Magavirlik Anonim Sirketi
A member firm of Ernst & Young Global Limited

Erdem Tecer, SMMM

Engagement Partner

July 29, 2009
Istanbul, Turkey

A member firm of Erest & Young Gicoa, Lim ted



(Convenience translation of interim financial statements originally issued in Turkish)

Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Balance sheet as of June 30, 2009

Prepared in accordance with the Communiqué No: X1-29 “Communiqué on Financial Reporting

Standards in Capital Market™
{Currency -Turkish Lira (TL) unless otherwise indicated)

{Reviewed)

(Audited)

Notes

June 30, 2009

December 31, 2008

Assets

Current assets

Cash and cash equivalents 3 70.726.406 65.911.910
Trade receivables 104.419.423 136.553.576
- Trade receivables from related parties 18 19.916.920 22.522.704
- Other trade receivables 6 84.502.503 114.030.872
Other receivables 76.675 331
Inventories 7 147.211.321 117.045.641
Financial investments 4 2.107.000 -
Costs and estimated earnings in excess of billings 8

on uncompleted contracts 35.292.560 -
Other current asset 12 23.948.526 23.885.914
Total current assets 383.781.911 343.397.372
Non-current assets
Trade receivables 29.223.418 37.617.738
- Other trade receivables 6 29.223.418 37.617.738
Other receivables 5.903 5903
Financial investments - 2.107.000
Property, plant and equipment 9 96.004.387 96.709.092
Intangibles 10 30.735.625 23.542.779
Deferred tax asset 16 4.443.980 4.476.527
Total non-current assets 160.413.313 164.459.040
Total assets 544.195.224 507.856.412

The accompanying policies and explanatory notes on pages 7 through 34 form an integral part of the

financial statements.
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{Convenience translation of interim financial statements originally issued in Turkish)

Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Balance sheet as of June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting

Standards in Capital Market™
(Currency —Turkish Lira (TL) unless otherwise indicated)

(Reviewed} (Audited)

Notes June 30, 2009 December 31, 2008
Liabilities
Current liabilities
Financial liabilities 5 214.808.152 210.331.455
Other financial liabilities 245.338 -
Trade payables 30.112.090 55.813.758
- Trade payables to related parties 18 2.216.921 12.862.156
- Other trade payables 6 27.895.169 42.951.602
Other payables 8 99.900.220 75.303.004
Provisions 11 38.951.108 9.599.800
Other current liabilities 12 2.630.903 4.460.501
Total current liabilities 386.647.811 355.508.518
Non-current liabilities
Reserve far retirement pay 5.110.415 4.450.303
Total non-current liabilities 5.110.415 4.450.303
Shareholders’ equity
Parent Company’s equity
Paid-in share capital 24.000.000 24.000.000
Inflation adjustment on equity items 52.743.030 52.743.030
Revaluation surpius 1.434.437 1.434.437
Restricted reserves 14.818.147 14.218.147
Retained earnings 47.701.977 20.646.577
Net income for the period 11.739.407 34.855.400
Total shareholders’ equity 152.436.998 147.897.591
Total liabilities 544.195.224 507.856.412

The accompanying policies and explanatory notes on pages 7 through 34 form an integral part of the

financial statements,
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(Convenience translation of interim financial statements originaily issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim $irketi

Cash flow statement for the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-28 “Communiqué on Financial Reporting
Standards in Capital Market”

{Currency —Turkish Lira (TL) unless otherwise indicated)

Notes June 30, 2009 June 30, 2008
Cash flows from operating activities
Net income before provision for taxes 12.181.305 41.922 406
Adjustments to reconcile net income to net cash flows from
operating activities:

Depreciation and amortization 9,10 5.016.672 2.543.703
Reserve for retirement pay 1.714.120 901.376
Loss/(gain) on sale of property, plant and equipment {54.200) 202.860
Interest expense 15 13.391.054 4.253.578
Foreign exchange loss from borrowings 14,15 944.388 1.092.775
Interest incoma 14 (1.924.14¢) (68.286)
Forward expense accrual 245.338 -
Operating profit before changes in operating asset and liabilities 31.514.531 50.848.412
Trade receivables and other receivables 40.452.130 (3.206.858)
Costs and estimated earnings in excess of billings on uncompleted

contracts (35.292.560) -
Inventories (30.165.680) {29.293.498)
Other current assets 1.429.004 (5.278.787)
Trade payables (25.701.668) {10.081.592)
Other liabilities, provisions and other current liabilities 52.118.926 {19.394.483)
Taxes paid (1.900.967) {11.085.583)
Employee termination benefits paid (1.054.008) (659.237)
Net cash provided/{used in} by operating activities 31.399.708 {28.151.624)
Investing activities
Purchase of property, plant and equipment 9 (3.097.172) (2.471.384)
Purchase of intangible assets 10 {8.488.435) (7.419.164)
Proceeds from sale of property, plant and equipment 134,994 265.716
Interest received 1.924.146 68.286
Net cash used in investing activities {9.526.467) {9.556.546)
Financing activities
Increase/(decrease) on spot borrowings 28.487.707 34,377.536
Proceeds from bank borrowings 48.499.119 53.265.501
Repayments of bank borrowings {77.599.391) {(17.264.717)
Interest payments {9.246.180) (3.220.760)
Dividends paid (7.200.000) (30.000.000)
Net cash (used in)/provided by financing activities {17.058.745) 37.157.560
Net increase/{decrease) in cash and cash equivalents 4.814.496 (550.610)
Cash and cash equivalents at the beginning of the period 3 65.911.910 3.602.328
Cash and cash equivalents at the end of the period 3 70.726.406 3.051.718

The accompanying policies and explanatory notes on pages 7 through 34 form an integral part of the
financial statements,

(6)



(Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Notes to the financial statements

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”

{Currency —Turkish Lira (TL) unless otherwise indicated)

1. Organisation and nature of operations

Otokar Otobiis Karoseri Sanayi A.$. (“Otokar” or “the Company’} was established in 1963 and is
registered in istanbul, Turkey and operating under the Turkish Commercial Code.

The Company operates in the automotive industry and off road vehicles, armoured vehicles,
minibuses and midibuses, trailers, semi-trailers and cross-country comprises the majority of its
production. The number of the personnel in the Company is 1.174 (December 31, 2008 - 1.184).

On July 29, 2008, the Company signed an agreement with Undersecretariat of Ministry of Defense

for “Term 1 Turkish Battle Tank Design and Prototype Production” under the scope of project “Modern
Tank Production Project using National Resources” (Altay Project). The total amount of the agreement
is 494 million USD and it covers 78,5 month-period beginning from the sign off of the agreement.

The registered addresses of the Company are as follows:

Headguarters:

Aydinevler Mahallesi, Dumlupinar Cad. No:24 A BI.
81580 Kuglkyal / Istanbul

Factory:

Atatlirk Cad. No: 9
54580 Arifiye / Sakarya

Financial statements are authorized for issue by the Board of Directors of the Company on July 29,
2009. Although there is no such intention, the Company Management and certain regulatory bodies
have the power to amend the statutory financial statements after issue.

The Company conducts part of its business transactions with the Kog Holding A.S. and related parties
and has both customer and supplier relationships with related parties. The Company is registered to
the Capital Market Board (“CMB”) and its shares are listed on the Istanbul Stock Exchange (“ISE”)
since 1996. As of June 30, 2009, the shares listed on the ISE are 29,91% of the total shares. As of
June 30, 2009, the principal shareholders and their respective shareholding percentages are as
follows:

%

Kog Holding A.S. 44,68
Unver Holding A.S. 24,81
Other 30,51

100,00

)



(Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Notes to the financial statements (continued)

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market"

(Currency —Turkish Lira (TL} unless otherwise indicated)

2. Basis of presentation
21 Basis of presentation

The Company maintains its books of account and prepares its statutory financial statements in Turkish
Lira (TL) in accordance with regulations on accounting and reporting framework and the Uniform Chart
of Accounts issued by the Ministry of Finance. These financial statements have been prepared from
the statutory financial statements of the Company with adjustments and reclassifications for the
purpose of fair presentation in accordance with accounting and reporting standards prescribed by
Capital Markets Board. Such adjustments mainly comprise effects of deferred taxation, employee
termination benefits, depreciation of property, plant and equipments based on their economic lives and
on pro-rata basis, accounting for accruals, implementation of construction contract accounting for tank
project and rediscount of trade receivables and payables. Additions to these adjustments, financial
statements of current and prior period are prepared in accordance with International Accounting /
Financial Reporting Standards (IAS/IFRS) as prescribed in the CMB communiqué No:X|-29
"Communique on Financial Reporting Standards in Capital Markets" (Communigué) which was
published in the official gazette and become effective as of April 9, 2008.

The financial statements have been prepared under the historical cost convention, except financial
assets carried at fair value.

The financial statements and explanatory notes are presented using the compulsory standard formats
as prescribed by CMB in Communiqué No:XI1-29 on April 9, 2008.

The interim condensed financial statements for the six month period ended June 30, 2009 have been
prepared in accordance with IAS 34 Interim Financial Reporting. The interim condensed financial
statements do not include all the information and disclosures requirad in the annual financial
statements, and should be read in conjunction with the Company’s annual financial statements ag at
31 December 2008.

Functional and presentation currency
Functional and presentation currency of the Company is TL.

In accordance with the CMB's resolution dated March 17, 2005 and numbered 11/376, the financial
statements were restated in accordance with International Accounting Standards (IAS) 28 (Financial
Reporting in Hyperinflationary Economies) for the last time as of December 31, 2004 since the
objective conditions which require the application of restatement of financial statements have not been
realized and that based on the existing data CMB has foreseen that the indications whether such
conditions are going to be realized in the future is no longer probable. Therefore, non-monetary
assets, liabilities and equity items including the share capital as of June 30, 2009 and December 31,
2008 have been restated by applying the relevant conversion factors through December 31, 2004 and
carrying additions after December 31, 2004 at their nominal values.

(8



(Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Notes to the financial statements (continued)

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”

{Currency —Turkish Lira (TL) unless otherwise indicated)

2. Basis of presentation (continued)
2.2 Changes in accounting policies

The accounting policies used in the preparation of the interim condensed financial statements for the
period ended June 30, 2009 are consistent with those used in the preparation of the financial
statements as of and for the year ended December 31, 2008.

2.3 Significant accounting judgments and estimates

The preparation of financial statements require management to make estimates and assumptions that
affect certain reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. Those estimates are
reviewed periodically, and as adjustments become necessary, they are reported in earnings in the
periods in which they become known.

Significant estimates used in the preparation of these financial statements and the significant
judgments with the most significant effect on amounts recognized in the financial statements are as
follows:

a) Assumptions are used at determination of total project costs and profitability of the projects
under the scope of IAS 11 “Construction Contracts”.

b) Deferred tax asset is recognised to the extent that taxable profit will be available against which
the deductible temporary differences can be utilized. When taxable profit is probable, deferred
tax asset is recognised for all unused tax losses and for all temporary differences. For the year
ended June 30, 2009, since the assumptions related to the Company’s future taxable profit
generation are considered reliable, adequate, deferred tax asset is recognised.

c) Reserve for retirement pay is determined by using actuarial assumptions (discount rates, future
salary increases and employee turnover rates). Employee termination benefits as of June 30,
2009 and December 31, 2008 is TL 5.110.415 and TL 4.450.303, respectively.

d) The Company determines warranty provision by considering the past warranty expenses and
remaining warranty period per vehicle.

e) The Company calculated the fair value of its available for sale financial asset, Entek Elektrik
Uretimi A.$., as of December 31, 2008, using discounted cash flows based on the statement of
income and balance sheet projections of following 10 years,

f) Provision for doubtful receivables is an estimated amount that management believes to reflect
for possible future losses on existing receivables that have collection risk due to current
economic conditions. During the impairment test for the receivables, the debtors, other than the
key accounts and related parties, are assessed with their prior year performances, their credit
risk in the current market, their performance after the balance sheet date up to the issuing date
of the financial statements and furthermore, the renegotation conditions with these debtors are
considered.

(9)



{Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Notes to the financial statements (continued)
For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”
{Currency ~Turkish Lira (TL} unless otherwise indicated)

2, Basis of presentation (continued)

2.4 Summary of significant accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the financial statements as of and for the year
ended December 31, 2008, except for the adoption of new standards and interpretations noted below
and effective as of January 1, 2009.

The new standards which are effective as of January 1, 2009 and changes and interpretations of
current standards are as follows :

New standards and changes that do not have an effect on the financial position or the performance of
the Company are summarized below;

IFRS 2 "Share Based Payment” (revised) — Vesting Conditions and Canceliations
IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”

IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors”

IAS 10 “Events after the Reporting Period”

[AS 16 “Property, Plant and Equipment”

IAS 18 “Revenue”

IAS 19 “Employee Benefits”

IAS 20 "Accounting for Government Grants and Disclosure of Government Assistance”
IAS 23 "Borrowing Costs” (revised)

IAS 27 "Consolidated and Separate Financial Statements” (revised)

tAS 28 “Investment in associates”

IAS 29 “Financial Reporting in Hyperinfiationary Economies”

IAS 31 “Interest in Joint Ventures”

IAS 32 "Financial Instruments: Presentation” and IAS 1 “Presentation of Financial Statements”
“Putable Financial Instruments” (revised)

IAS 36 “Impairment of Assets”

IAS 38 “Intangible Assets”

(10}



{Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim $irketi

Notes to the financial statements (continued)

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”

{Currency —Turkish Lira (TL} unless otherwise indicated)

2, Basis of presentation (continued)
IAS 39 “Financial Instruments: Recognition and Measurement”
IAS 40 “Investment Property”

IAS 41 “Agriculture” (revised)

IFRIC 9 (Reassessment of Embedded Derivatives) and IAS 39 “Financial Instruments: Recognition
and Measurement”

IFRIC 15 — "Agreements for the Construction of Real Estate”
IFRIC 16 — “Hedges of a Net Investment in a Foreign Operation™

New standards and interpretations that have impact on the financial position and the performance of
the Company are summarized below:

IFRS 7 “Financial Instruments” {revised)
IFRS 8, "Operating Segments”
IAS 1 “Presentation of Financial Statements” (revised)

The Company has disclosed the revised 1AS 1 in accordance with the compulsory reporting format of
CMB.

IAS 34 “Interim Financial Reporting”:

The Company has disclosed the earnings per share in notes of financial statements.

IFRIC 13, “Customer Loyalty Programmes”

Standards that are published as of the approval date of the financial statements and effective for
annual periods beginning on or after July 1, 2009 and not early adopted by the Company and
interpretations and amendments to published standards are as following:

Revisions to IFRS 3 "Business Combinations" and IAS 27 "Consolidated and Separate Financial
Statements" (effective for annual periods beginning on or after 1 July 2009): A revised version of IFRS
3 and an amended version of IAS 27 were issued by IASB on 10 January 2008. Revised IFRS 3 (IFRS
3R) introduces a number of changes in the accounting for business combinations, which will impact
the amount of goodwill recognized, the reported results in the period that an acquisition occurs, and
future reported results. Such changes include the expensing of acquisition-related costs and
recognizing subsequent changes in fair value of contingent consideration in the profit or loss (rather
than by adjusting goodwill). Amended |AS 27 (IAS 27R) requires that a change in ownership interest
of a subsidiary is accounted for as an equity transaction. Therefore, such a change will have no impact
on goodwill, nor will it give raise to a gain or loss. Furthermore the amended standard changes the
accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary. This
amendment must be retrospectively and prospectively.

(11)



{Convenience translation of interim financial statements originally issued in Turkish)
Otokar Otobiis Karoseri Sanayi Anonim Sirketi

Notes to the financial statements (continued)

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”

(Currency —Turkish Lira (TL) unless otherwise indicated)

2. Basis of presentation (continued)

Changes in IAS 39 are published in July 2008 and effective at starting date of 1 July 2009. Changes

according to |IAS 32, IAS 1 and IFRS 3 and changes of IAS 39 made in May 2008 also includes all
changes.

Changes in IFRS 1 are published in November 2008 and effective at starting date of 1 July 2009. Until
3 July 2008, changes in |IAS and IFRS includes changes in IAS 1.

IFRIC 17 “Distributions of Non-cash Assets to Owners” (effective for annual periods beginning on or
after 1 July 2009 and must be applied prospectively). The interpretation applies to all non-reciprocal
distributions of non-cash assets, including those giving the shareholders a choice of receiving non-
cash assets or cash.

IFRIC 18 “Transfers of Assets from Customers” (effective for annual periods beginning on or after 1
dJuly 2008). The standard provides guidance on how to account for items of property, plant and
equipment or cash for the acquisition or construction of such items received from customers.

Improvements to IFRSs

In April 2009, International Accounting Standards Board made 15 changes in 12 standards. Changed
standards are summarized below:

- IFRS 2: Scope of IFRS 2 and IFRS 3

- IFRS 5: Disclosure of assets held for sale and discontinued operations

- IFRS 8: Disclosure of segmental assets

- IAS 1: Classification of convertible instruments as current or non current

- IAS 7: Classification of expenses related to non accounted assets

- IAS 17: Classification of rentals of lands and buildings

- IAS 18: Determination of the treatment of the Company Principal or Agent

- FAS 36: Accounting unit in testing impairment of goodwill

- }AS 38: Additional changes in revised IFRS 3

- |AS 38: Fair value determination of intangible assets acquired business combinations

- IAS 39: Assumption of prepaid penalties related to bank loans as embedded derivative
instruments

- IAS 39: Exception in scope of business combination agreements

- |AS 39: Cash flow hedge accounting

- IFRIC 9: Scope of IFRIC 9 and IFRS 3

IFRIC 16: Revision related restrictions to company with hedge accounting instrument

(12)
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Notes to the financial statements {continued)

For the period ended June 30, 2009

Prepared in accordance with the Communiqué No: XI-29 “Communiqué on Financial Reporting
Standards in Capital Market”

{Currency ~-Turkish Lira (TL) unless otherwise indicated)

2. Basis of presentation {continued)

New accounting policy related to recognition of revenue and expenses of tank project started in 2009
is as follows;

Revenue and expense recognition

Construction contract activities

Contract revenue and costs are recognized as revenue and expenses, respectively, when the
outcome of a construction contract can be estimated reliably. The projects are “fixed cost” and the
project revenues are reflected according to the percentage of completion method. The percentage of
completion method is used to recognize revenue on a contract as work progresses by matching
contract revenue with contract costs incurred based on the proportion of work completed which is
determined by the ratio of actual costs incurred through to the end of each reporting period divided by
the total estimated contract costs of the project.

Contract costs include all direct material and labor costs and those indirect costs related to contract
performance, such as indirect labor, supplies, tools, repairs and depreciation costs. Selling, general
and administrative expenses are charged to the income statement as incurred. Provisions for
estimated losses on uncompleted contracts are made in full, in the period in which such losses are
determined. Changes in job performance, job conditions and estimated profitability, including those
arising from contract penalty provisions and final contract settlements may result in revisions to costs
and income and are recognized in the period in which the revisions are determined.

Costs and estimated earnings in excess of billings on uncompleted contracts represent revenues

recognized in excess of amounts billed. Billings in excess of costs and estimated earnings on
uncompleted contracts represent billings in excess of revenues recognized.

2.5 Segment reporting

Since there are no different geographical and operational segments of the Company, the Company
does not prepare segment reporting and follows its financial statements in one segment.

3. Cash and cash equivalents

June 30, 2009 December 31, 2008

Cash at banks

- demand deposits 20.688.548 2.367.035
- time deposits 47.892.130 62.557.990
Checks and notes received 2.094.721 928.159
Other 51.007 58.726

70.726.406 65.911.910

As of June 30, 2009 and December 31, 2008 checks and notes received consist of checks and notes
given to banks for collections which are due as of balance sheet date.

As of June 30, 2009, the Company has restricted bank deposit amounting to TL 795 {(December 31,
2008 - TL 795).

(13)
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4, Financial investments

Short-term available for sale financial investments

June 30, 2009 December 31, 2008

TL % TL %

Entek Elektrik Uretimi A.S. (“Entek”) 2.107.000 0,86% - -
2.107.000 -

Long-term available for sale financial investments

June 30, 2009 December 31, 2008

TL % TL %

Entek Elektrik Uretimi A.S. (‘Entek") - - 2.107.000 0,86%
- 2.107.000

With the resolution of Board of Directors numbered 2009/8 and dated June 25, 2009, the Company
has decided to sell its shares in Entek Elektrik Uretimi A.S. With this resolution, the shares of the
Company in Entek Elektrik Uretimi A.S., with a ratio of 0,86%, are transferred to Aygaz A.S. for an

amount of TL 2.099.804 in July 21, 2009.

5. Financial liabilities

June 30, 2009
Interest rate Amount in original
{%) currency TL
Short-term bank borrowings
4,16% - 11,17%
Denominated in USD Libor +6,30% 39.339.790 60.193.813
Denominated in EUR 5,00% - 7,70% 24.164.959 51.879.750
Denominated in TL 9,40% - 12,85% 102.734.588 102.734.589
Total 214.808.152
December 31, 2008
Interest rate Amount in original
(%) currency TL
Short-term bank borrowings
Denominated in USD 3.81% -1117% 57.377.299 86.771.689
Denominated in EUR 5,76% - 11,23% 21.943.625 46.976.912
Denominated in TL 18% - 29% 76.582.854 76.582.854

Total

210.331.455
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5. Financial liabilities (continued)

The Company has given its export receivables as a guarantee for the loan obtained from YKB
Faktoring A.$. which amounts to EUR 4.600.404. The Company has a loan amounting to USD
10.000.000 under the guarantee of Ko¢ Holding A.S.

Maturities of short-term bank borrowings range between 1 and 7 months.

6. Trade receivables and payables

Trade receivables

June 30, 2009 December 31, 2008

Trade receivables, net 32.501.322 55.759.020
Notes receivables, net 60.518.050 65.997.343

93.019.372 121.756.363
Less: Provision for doubtful receivables (8.516.869) (7.725.491)
Other short-term trade receivables 84.502.503 114.030.872
Notes receivables, net 29.223.418 37.617.739
QOther long-term trade receivables 29.223.418 37.617.739

Guarantees received for trade receivables

Generally receivables of the Company relate to the sales to the minibus and bus dealers and trailer
sales and military vehicle sales. As of June 30, 2009, the total trade receivable from dealers
amounting to TL 24.474.611 {December 31, 2008 - TL 29.269.496), after provision reserved for
doubtful receivables, has been secured by mortgages and guarantees at the amount of TL 39.533.363
(December 31, 2008 - TL 50.686.064).

Trade receivables aging analysis

As of June 30, 2009, trade receivables amounting to TL 3.457.425 (December 31, 2008 - TL
4.380.774) have not been collected at the due dates.
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6. Trade receivables and payables (continued)

The aging of the past due but not impaired receivables is as follows:

Current period Trade receivables

1- 30 day past due

1- 3 month past due 1.976.005
3- 12 month past due 7.298
1- 5 year past due 1.474.120
Over 5 year past due -
Amount secured with guarantee (1) 3.457.423
Prior period Trade receivables

1- 30 day past due

1- 3 month past due 1.094.674
3- 12 month past due 2.160.889
1- 5 year past due 1.125.21
Over 5 year past due -
Amount secured with guarantee (1) 4.380.774

(1) Pledges on trailers

The movement of the provision for doubtful receivables for the period ended June 30, 2009 and June
30, 2008 are as follows:

June 30, 2009 June 30, 2008
January 1 7.725.491 7.249.253
Collections {15.495) (4.724)
Additional provision 806.373 6.070
Total 8.516.869 7.250.599
Trade payables

June 30, 2009  December 31, 2008
Trade payables, net 27.790.368 42.888.032
Notes payables, net 104.801 63.570

Other short-term trade payables 27.895.169 42.951.602
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7. Inventories

June 30, 2009 December 31, 2008
Raw material 38.403.263 27.210.962
Work-in-process 8.496.657 9.075.982

Finished goods (2008 - net of net realizable value
amounting to TL 240.838) 29.362.861 24.655.681
Merchandise 15.411.086 12.096.664
Goods in transit 55.537.454 44 006.352
147.211.321 117.045.641

8. Costs and billings on uncompleted contracts

June 30, 2009

December 31, 2008

Costs incurred on uncompleted contracts 30.957.924 -
Estimated earnings 4.334.636 -
35.292.560 -
Less: Billings to date - -
35.292.560 -

The net balance is included in the balance sheets under the following captions;

June 30, 2009

December 31, 2008

Costs and estimated earnings in excess of billings on

uncompleted contracts (net) 35.292.560 -

Billing in excess of costs and estimated earnings on
uncompleted contracts (net) - -
35.292.560 -

As of June 30, 2009, the short term advances taken by the Company related with ongoing projects
which amounts fo TL 62.773.299 was included in other payables in the financial statements

(December 31, 2008 — None).
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